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WEGMANN DAZET & DOMPANY

INDEPENDENT AUDITORS® REPORT

To the Board of Directors of
Hands on New Orleans

We have audited the accompanying statements of financial pesition of Hands on New Orleans, Inc.
(a nonprofit organization) as of June 30, 2010 and 2009, and the related statements of activities,
functional expenses and cash flows for the years then ended. These financial statements are the
responsibility of the Organization’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our June 30, 2010 audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In accordance with Government Auditing Standards, we have also issued our report dated November
9, 2010, on our consideration of Hands on New Orleans, Inc.’s control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts, and grants and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of the audit performed in
accordance with Government Auditing Standards and important for assessing the resuits of our audit.

We conducted our June 30, 2009 audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentatxon We believe that
our audit provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Hands on New Orleans, Inc. as of June 30, 2010 and 2009, and the changes in its
net assets and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

Novembgr 9, 2010 | N%% ,‘# ".C(w‘\-«o

WEGMANN DAZET & COMPANY | A PROFESBIONAL CORPORATION { CERTIFIED PUBLID ACCDUNTANTE
MEMBERS: AICPA PRIVATE COMPANIES PRACTICE BECTION | AN INDEPENDENT MEMBER OF THE BDO SEIOMAN ALLIANGE
MEW ORLEANS OFFICE | 111 VETERANS BLVD. | SUITE 800 | meTairie | LA 70005
NORTHSHORE DFFICE | 109 NEW CAMELLIA BLVD. | BLITE 106 | EOVINGTON | La 70433
(5041 B37-8844 | Fax [S04] B37-08S6 | wWw.WwoCD.BIZ



http://WWW.WOCO.BIZ

HANDS ON NEW ORLEANS, INC.

STATEMENTS OF FINANCIAL POSITION

June 30, 2010 and 2009

2010 2009
ASSETS
Current assets
Cash and cash equivalents $ 262,066 448,554
Accounts receivable 24,593 49,008
Prepaid expenses 7,074 -
Total current assets 293,733 497,562
Property and equipment, at cost less accumulated depreciation 23,998 30,965
Deposits 5,499 3,000
Total assets | $ 323230 531,527
LIABILITIES
Current liabilities
Accounts payable ¥ 7,854 8,391
Accrued expenses 2,125 3,769
Deferred revenue 19,933 -
Other current liabilities 088 2,725
Total current liabilities 30,900 14,885
NET ASSETS
Net assets
Unrestricted 207,373 362,948 -
Temporarily restricted 84,957 153,694
Total net assets - 292,330 516,642
Total liabilities and net assets $ 323,230 531,527

See accompanying Notes to Financial Statements.
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HANDS ON NEW ORLEANS, INC.
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2019

Temporary
Unrestricted Restricted Total
Revenues ]
Community engagement 3 - $ 95,427 § 95,427
Fundraising 1,167 - 1,167
General and administrative ' 211,324 - 211,324
-Hands at work - 230,810 230,810
School connect - 23,396 23,396
Service days - 36,234 36,234
Volunteer housing : 126,955 - 126,955
Principal for a day - 4,416 4,416
Net assets released from restrictions 459,020 (459,020) -
Total revenue 798,466 (68,737) 729,729
Expenses
Program services
Community engagement 176,675 - 176,675
Fundraising ' 69,924 - 69,924
General and administrative : 339,758 - 339,758
Hands at work 185,830 - 185,830
School connect ) 35,176 ‘ - 35,176
Service days 42,768 - 42,768
Volunteer housing ‘ 78,386 , - 78,386
Principal for a day 25,524 - 25,524
Total expenses 054,041 - 954,041
Change in net assets (155,575) (68,737) (224,312)
Net assets
Beginning of year : 362,948 153,694 516,642
End of year § 207,373 3 84,957 $ 292330

See accompanying Notes to Financial Statements.
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HANDS ON NEW ORLEANS, INC.
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2009

. Temporary
k4 Unrestricted Restricted Total

Revenues
Community engagement $ - § 228,741 $ 228,741
Fundraising - . -
General and administrative 397,016 68,520 465,536
Hands at work - 336,536 336,536
School connect 24,000 24,000
Service Days . 72,758 C 72,758
Volunteer housing 142,261 22,501 164,762
Net assets released from restrictions - 644,105 (644,105) -
Total revenue 1,183,382 108,951 1,292,333

Expenses

Program services

Community engagement ’ 199,662 - - 199,662
Fundraising 24,753 : - 24,753
General and administrative 283,262 - 283,262
Hands at work 208,738 - 208,738
School connect 11,975 - 11,975
Service Days - 37,879 - 37,879
Volunteer housing : 109,346 - 109,346
Total expenses 875,615 - 875,615
Change in net assets 307,767 108,951 416,718

Net assets
Beginning of year 55,181 44,743 99,924
End of year $ 362948 § 153,694 $ 516,642

See accompanying Notes to Financial Statements.
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HANDS ON NEW ORLEANS, INC.
STATEMENTS OF CASH FLOWS

For the Years Ended June 30, 2010 and 2009

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided (used) by operating activities:
Depreciation .
Donated vehicles and equipment included in contributions
Loss on the disposal of assets
(Increase) decrease in operating assets:
Receivables
Prepaid expenses
Deposits
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses
Deferred revenue
Other current liabilities
Net cash (used) provided by operating activities

Cash flows from investing activities:
Purchase of property and equipment
~ Proceeds from disposal of assets
Net cash provided by investing activities
Net (decrease) increase in cash

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2010 2009
(224,312) 416,718
6,967 4,436
- (42,147)
- 5,656
24,415 (49,008)
(7,074 -
(2,499) (3,000)
2,181 12,160
19,933 -
(1,737) 2,604
(186,488) 347,419
- (7,700)
- 8,790
- 1,090
(186,488) 348,509
448,554 100,045
262,066 448,554

See accompanying Notes to Financial Statements,
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HANDS ON NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30, 2010 and 2009

1) Nature of activities

Hands On New Orleans (the “Organization™) is a non-profit organization established in 2008 to
transform communities through volunteer service and leadership development. Hands On New Orleans
envisions Greater New Orleans as a hub of civic-minded individuals that take action through service to meet
critical community needs.

i 2) Summary of significant accounting principles

a)

b)

d

Significant accounting policies are summarized below.

Financial statement presentation ’

The Organization’s policy is to prepare its financial statements on the accrual basis of accounting,
which recognizes all revenues and the related assets when earned and all expenses and the related
obligations when incurred.

Cash and cash eqguivalents

All cash-related items having a maturity of three months or less from the original maturity date are
classified as cash and cash equivalents.

Accounts receivable

The Organization writes off uncollectible accounts as they are identified. No amounts were written
off in the year ending June 30, 2010 and 2009. No allowance for uncollectible accounts has been
provided, as management has evaluated the accounts and beligves they are all collectible.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Property and equipment

Property and equipment are carried at cost. Depreciation of property is provided over the estimated
useful lives of the assets using the straight-line method. Repairs and maintenance are expensed as
incurred. Expenditures that increase the value or productive capacity of assets are capitalized.
When property and equipment are retired, sold, or otherwise disposed of, the assets carrying
amount and related accumulated depreciation are removed from the accounts and any gain or loss
is included in operations. The estimated useful lives of depreciable assets are:

‘ Useful Lives
Office equipment 5 years
Vehicles 5 years




2)

3)

Summ

H

g)

h)

HANDS ON NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30, 2010 and 2009

of significant accounting principles (continued

Description of net assets classification

Financial Accounting Standards Board Accounting Standards Codification “ASC” 958, Financial
Statements for Not-for-Profit Centers, requires the net assets and changes in net assets be reported
for three classifications — permanently restricted, temporarily restricted and unrestricted based on
the existence or absence of donor imposed restrictions.

The Organization reports gifts of cash and other assets as restricted support if they are received
with donor imposed restrictions or requirements that limit the use of the donation. A donor
restriction ends when a time restriction is met or a purpose restriction is accomplished. As
restrictions are met, assets are reclassified to unrestricted net assets, Funds received with the
stipulation that the funds be returned if specified future events fail to occur are accounted for as
refundable advances until the conditions have been substantially met,

Concentration of credit risk

Financia} instruments that potentially subject the Organization fo concentrations of credit risk
consist principally of cash deposits. The Organization at times has cash on deposit at financial
institutions that may exceed federally insured limits. Accounts are guaranteed by the Federal
Deposit Insurance Corporation (FDIC) up to $250,000. The Orgamzatlon has not experienced any
losses in such accounts. The Organization has no policy requiring collateral or other security to
support its deposits.

Income taxes
The Organization is exempt from income taxes under Section 501(c)(3) of the U.S. Internal
Revenue Code.

The Organization adopted the provisions of ASC 740, Accounting for Uncertainty in Income Taxes,
on January 1, 2009. Management of the Organization believes there is no material uncertain tax
position and, accordingly it will not recognize any liability for unrecognized tax benefits.

Property and equipment

Property and equipment is summarized as follows:

| 2010 2009
Equipment $ 10,242 $ 10,242
Vehicles 24,591 24,591
Total cost 34,833 34,833
Less accumulated depreciation 10,835 3.868
Property and equiptment ; $ 23,998 $ 30,965




HANDS ON NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30, 2010 and 2009

4) Operating lease

The Organization leases office space for its headquarters. The lease payments are $2,499 per month.
The lease expires Januery 2012 and unless written notice is given prior to the end of the term, the lease will
be on a month to month basis thereafter. Future minimum rental payments under the lease are as follows:

Year Ending Amount
2011 $29,988
2012 17,493

5) Restrictions on net assets

~ The Organization organizes many volunteer service opportunities in the New Orleans area. The
organization has many programs which help volunteers take action through service to meet critical
community needs.

Temporarily restricted net assets are gvailable for the following programs:

2010 2009
Community Projects _ $ 15374 $ 9,610
Service Days 20,972 45,878
Hands at Work 28,722 57,820
School Connect - 17,528
Volunteer Leader _ 19,889 -
Board Restricted . - 22,858
Total temporarily restricted assets _ $ 84957 § 153,694

6} Subsequent events
Management has evaluated subsequent events through November 9, 2010 the date which the financial

statements were available to be issued. There were no material subsequent events that required recognition
or additional disclosure in these financial statements,

-10-
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WEGMANN DAZET & COMPANY

REPORT ON INTERNAL CONTROL OVER .
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Hands on New Orleans, Inc.
New Orleans, Louisiana

"We have audited the financial statements of Hands on New Orleans, Inc. (a nonprofit organization), as of
and for the year ended June 30, 2010, and have issued our report thereon dated November 9, 2010. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. ' ’

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered Hands on New Orleans, Inc.’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Hands on
New Orleans, Inc.’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Organization’s internal control over financial reporting.

A deficiency in imternal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct misstatements on a timely basis, A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
- above. '

WEGMANN DAZET & COMPANY | A PRAOFESBIONAL CORPORATION | CERTIFIED PUBLIC ACEDOUNTANTS
MEMBERS: AICPA PRIVATE COMPANIES PRACTICE SECTION | AN INDEPENDENT MEMBEER OF THE BDD SEIDMAN ALLIANCE
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COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether Hands on New Orleans, Inc.’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of management, Board of Directors, others within
the entity, and federal-awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

#
November 9, 2010 : b\).ﬁ-‘a}r\m (B: 7 ] B
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HANDS ON NEW ORLEANS, INC.
SCHEDULE OF FINDINGS
For the Year Ended June 30, 2010

Section I Summary of Auditors’ Report
A} Financial Statements
Type of auditors’ report issued: Unqualified
Internal Control over financial reporting:
s  Deficiency in internal control identified
s  Material weakness(es) identified
Noncompliance material to financial statements noted

B) Federal Awards

For the year ended June 30, 2010, Hands on New Orleans, Inc. was not subject to OMB Circular A-133 Audits

of States, Local Government and Non-Profit Organizations.
Section I Financial Statement Findings

None Noted

Section ITI Federal Award Findings and Questioned Costs

Not applicable.
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